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Answer TWO (2) QUESTIONS from SECTION A and TWO (2) QUESTIONS from SECTION B 


SECTION A 


Question 1 


Consider a commodity (e.g. coffee) and show how equilibrium price and quantity traded are 
determined. Discuss the causes of demand and supply shifts and their implications for 
equilibrium price and quantity traded. Use appropriate diagram(s) to illustrate and explain your 


answer. 
Question 2 


Discuss the law of diminishing (marginal) returns as it affects costs in the short run and the 


long run. Use appropriate diagram(s) to illustrate and explain your answer. 
Question 3 


The minimum wage law in Australia is an example of a price floor. Discuss the possible 


outcomes of this. Use appropriate diagram(s) to illustrate and explain your answer. 


SECTION B 


Question 4 


In the aggregate demand/aggregate supply framework, what factors will cause aggregate 
supply to shift and what are the implications for macroeconomic equilibrium? Use appropriate 


diagram(s) to illustrate and explain your answer. 
Question 5 


Explain and illustrate using the aggregate demand and aggregate supply framework, cost- 
push and demand-pull inflation. Outline policies that could be used to correct for these. Use 
appropriate diagram(s) to illustrate and explain your answer. 


Question 6 


What are the determinants of long-run economic growth? Is long-run economic growth 
sustainable without technological progress? Use appropriate diagram(s) to illustrate and 


explain your answer. 
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